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ljQzf:q (Finance [Fin.418]) 

sIff (Grade): XII 

;do (Time): 3 Hrs.       k"0ff{ª\s (Full Marks): 75 

k/LIffyL{n] ;s];Dd cfkm\g} zAbdf df}lns pQ/ lbg'kg]{ 5 . lsgf/fdf lbOPsf cª\sn] k"0ff{ª\snfO{ hgfpF5 .  

(The candidates are required to give their answers in their own words as far as 

practicable. The figures in the margin indicate full marks.)  
;d"x s -Group A) 

clt ;ª\lIfKt pQ/fTds k|Zgx¿ (Very Short Answer Questions) 

;a} k|Zg xn ug'{xf];\ (Attempt All Questions)     (11 x 1 = 11 ) 

!= Jofj;flos ljQzf:q eg]sf] s] xf] <(What is business finance?) 

@= jflif{s k|ltj]bgsf] cy{ n]Vg'xf];\ . (Write the meaning of annual report.) 

#= rn cg'kft @M! nfO{ JofVof ug'{xf];\  (Interpret current ratio 2:1.) 

$= Pp6f cNksfnLg C0fbftf -;fx'_ sf ¿kdf tkfO{F s'g cg'kftdf nufgL ug{ OR5's x'g'x'G5 < / lsg 

<(As a short term creditor, at which ratio would you interested to invest ? and 

why?) 

%= bL3{sfnLg C0fsf d'Vo b'O{ kmfObfsf] ;"rL tof/ kfg'{xf];\ . (List out two major advantages of 

long term debt.) 

^= Jofj;flos hf]lvd / ljQLo hf]lvdlarsf] s'g} b'O{ leGgtf b]vfpg'xf];\ . (Show any two 

differences between business risk and financial risk.) 

&= cu|flwsf/ ;]o/sf s'g} b'O{cf]6f ljz]iftf pNn]v ug'[{xf];\ . (Mention any two features of 

preferred stock.) 

*= nufgL lkmtf{ cjlw eg]sf] s] xf] <(What is payback period?) 

(= ;]o/ nfef+zsf] cy{ n]Vg'xf];\ . (Write the meaning of stock dividend.) 

!)=dfGg'xf];\ Pp6f ;ª\u7gn] k|lt;]o/ ?=!) gub nfef+z 3f]if0ff u5 . !)) cf]6f ;]o/ ePsf nufgLstf{n] 

slt nfef+z kfpnfg\ < (Assume that a company declares Rs. 10 per share cash 

dividend. How much cash dividend the investor with 100 shares of the stock 

will receive?) 

!!= ljlgdo b/nfO{ pko'St pbfx/0f;lxt kl/eflift ug'[{xf];\ . (Define the exchange rate with an 

appropriate example.) 

 

;d"x v (Group B) 

;ª\lIfKt pQ/fTds k|Zgx¿ (Short Answer Questions) 

;a} k|Zg xn ug'{xf];\ . (Attempt All Questions.)   ( 8 x 5 = 40 ) 
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!@= s'g} ;ª\u7gsf nflu ljQLo Joj:yfkssf] e"ldsf j0f{g ug{'[xf];\ . (Describe the roles of the 

financial manager in a firm.) 

!#= ljQLo ljj/0fsf k|d'v k|of]ustf{ sf] sf] x'g\ < JofVof ug'[{xf];\ . (Who are the major users of 

financial statements? Explain.) 

!$= obL pbf/f] ;Demf}tf @÷!), #) lbg ePdf jflif{s k|ltzt nfut / k|efjsf/L jflif{s b/ kQf 

nufpg'xf];\ . (Find out the annual percentage cost and effective annual rate when 

the credit terms are 2/10, net 30.)        

 (2+3) 

!%= ;"o{ sDkgLsf] l:y/ ;~rfng nfut ?=# ldlnog, k|fOd/ k]G6 pTkfbg ubf{ nfUg] kl/jlt{t ;~rfng 

nfut ?=!&% k|lt ln6/ / cf}:t laj|mL d"No ?=@)) k|lt ln6/ /x]sf] 5 . jflif{s ;~rfng ;dljGb' 

ln6/df / ?lkofFdf slt xf] < (Surya Company has fixed operating cost of Rs. 3 

million a year. Variable operating cost is Rs. 175 per liter of primer paint 

produced, and averaging selling price is Rs. 200 per liter. What is the annual 

operating break-even point in liters and rupees?) 

!^= Hof]lt lgdf{0f sDkgLsf] jflif{s laj|mL ?=%,)),))) ;fy} df}Hbft laj|mL;DaGwL cg'kft !) /x]sf] 5 . 

cf;fdL÷k|fKo kl/0ft cjlw @) lbg / e'StfgL :yug cjlw !% lbg 5 / dfgf}F Ps jif{df #^) lbg 

x'G5 . 

(Jyoti manufacturing has annual sales of Rs.5,00,000 with an inventory 

turnover ratio of the 10 times. It has receivable collection period of 20 days, 

and a payable deferral period of 15 days. Assume 360 days in a year. ) 

-s_ df}Hbft kl/df0f cjlw slt xf] <(What is its inventory conversion period?)   

(2) 

-v_ gub kl/0ft rs|sf] u0fgf ug'{xf];\ . (Calculate cash conversion cycle of the firm.)    

(3) 

!&= ;ª\u7gn] gub /fVg'sf pb\b]Zox? s] s] x'g\ <JofVof ug'{xf];\ . (What are the motives for 

holding cash by a firm? Explain.) 

!*= nfef+z e'StfgLsf k|rlnt k|lj|mofx? JofVof ug'{xf];\ . (Explain the dividend payment 

procedures in practice.) 

!(= rfn'b/ / efjLb/nfO{ kl/eflift ug'{xf];\ . ltgLx¿larsf] leGgtf b]vfpg'xf];\ . (Define spot rate 

and forward rate. Distinguish between them.)       

(3+2) 
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cyjf(or) 

ld:6/ Gof}kfg] Ps xKtf e|d0fs] nflu rLg hfFb} x'g'x'G5 . pxfFnfO{ e|d0fsf] nflu %,))) ofg cfjZos 

k5{ . g]kfn /fi6« a}ª\ssf] laj|mLb/ k|lt ofg !&=(& 5 eg] pQm e|d0fsf] vr{ slt nfUg]5 < 

(Mr. Neupane is going to China for one week tour. He needs CNY 5,000 for 

his tour. How much will cost him if the selling rate of Nepal Rastra bank for 

CNY is NPR 17.97?) 

;d"x u (Group C) 

nfdf] pQ/fTds k|Zgx¿ (Long Answer Questions) 

;a} k|Zg xn ug'{xf];\ . (Attempt All Questions.)    (3 X 8 = 24) 

@)= lbK;g sDkgLsf] lgDgfg';f/sf] ;"rgf ?=ldlnogdf pknAw 5 (The following information is 

available from Dipsan company; Rs. in  million): 

gub(cash)       Rs.100 

l:y/ ;DklQ(Fixed Assets)     Rs. 283.50 

zL3| cg'kft(Quick Ratio)     2 u'0ff(times) 

b}lgs laj|mL  e'StfgL cjlw(Days sales outstanding)  40 lbg(days) 

laj|mL(Sales)       Rs. 1000 

v'b gfkmf(Net income)     Rs.50 

rn cg'kft (Current ratio)     3 u'0ff(times) 

OlSj6Ldf k|ltkmn(Return on equity)    12% 

u0fgf #^) lbgdf cfwfl/t 5(calculation is based on 360 days) 

u0fgf ug'{xf];\ (Calculate): 

s= cf;fdL laj|mL /sd (Accounts receivable) 

v= rn bfloTj (Current liabilities) 

u= rn ;DklQ (Current assets) 

3= s'n ;DklQ (Total assets) 

ª= ;DklQdf k|ltkmn (Return on assets) 

r= ;fwf/0f OlSj6L (Common equity) 

5= bL3{sfnLg C0f (Long term debt) 

h= v'b gfkmf cg'kftsf] kl/ro lbg'xf];\ . (Define net profit margin ratio.) 

@!= tn lbPsf C0fkqsf] u0fgf ug'{xf];\ . (Compute the value of following bond.)  (3+5) 

s= kl/kSs cjlw (Maturity period)   10 yrs. 

cª\lst d"No (Par value)    Rs. 1000 
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Aofhb/ (Interest rate)    0%(Zero coupon bond) 

k|ltkmnsf] b/ (Rate of return)   12% 

 v= Pp6f ;ª\u7gn] ?=!))) cª\lst d"No ePsf], !)Ü cljlR5Gg C0fkq hf/L u¥of] . h;sf] a6\6fb/ 

!@Ü 5, pSt C0fkqsf] d"No slt x'g'k5{ <(A firm has issued Rs. 1000 par, 10% 

coupon perpetual bonds. If required rate of return to bond holder is 12%, 

what should be the value of bond?)        

  

cyjf(or) 

;fwf/0f ;]o/sf] kl/ro lbg'xf];\ . o;sf ljz]iftf j0f{g ug'{xf];\ . (Define common stock. 

Explain its features.)          

 (3+5) 

@@= sf];L oftfoft k|f=ln= n] emfkf b]vL sf7df8f}F;Dd % jif{ ;]jf lbg Pp6f gofF a; yk ug]{ tof/Ldf 5 . 

;f] a;sf] nfut ?=#),)),))) 5 / % jif{sf nflu ;f] a;sf] jflif{s gub k|jfx lgDgfg';f/ x'g] 

5M(Koshi Yatayat Pvt. Ltd. is considering to add one new bus to provide 

service from Jhapa to Kathmandu daily for 5 years. New bus costs Rs. 

3,000,000. Annual net cash inflow for five years will be as follows); 

aif{ (Year) gub k|jfx (Cash flow) 

0 (30,00,000) 

1 10,00,000 

2 9,00,000 

3 8,50,000 

4 7,00,000 

5 8,00,000 

 

s= sf];L oftfoft k|f=ln=sf] lkmtf{ cjlw slt xf]<(What is the payback period of Koshi 

Yatayat pvt.ltd.?)           

 (2) 
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v= sf];L oftfoft k|f=ln=sf] clwstd nfut lkmtf{ ;do % jif{ ePdf ;f] a; vl/b u5{ < (Should 

Koshi Yatayat purchase the bus if its maximum cost recovery period is 5 

years?)  (2) 

u= olb k|ltkmnsf] b/ !)Ü 5 eg] pSt k|f=ln=sf] v'b jt{dfg d"No u0fgf ug'{xf];\ . (If required rate 

of return is 10%, calculate the net present value of Koshi Yatayat Pvt.Ltd.) 

 (4)  
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