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feemrer (Finance [Fin.418])
e (Grade): XII
¥9g (Time): 3 Hrs. quites (Full Marks): 75
TeTeTdier THEE TR ST Wi IR (G @ | FARTAT fegue sge quigEeTs SHes |
(The candidates are required to give their answers in their own words as far as
practicable. The figures in the margin indicate full marks.)

T & (Group A)

afq wefr< STens gees (Very Short Answer Questions)
¥ g g« e (Attempt All Questions) (11x1=11)

araaiad faaere w=a % 21 7(What is business finance?)

. ATies giqeeer @9 weteE | (Write the meaning of annual report.)
= FaTa )9 @rs aven e (Interpret current ratio 2:1.)

. T3 AHPTAM HOEAT (H1E) H1 BAHT UG b ATAITHT A M1, b gigre 7 T (b
?(As a short term creditor, at which ratio would you interested to invest ? and
why?)

Y. STEETAT HUTET &I g% hreardl g1 qar arerd 1(List out two major advantages of

long term debt.)

¢ @mEaad St ¥ fadm sfenfamer 5 35 fa=ar F@eTeE | (Show any two

>

S )

<

differences between business risk'and financial risk.)

. AR FRE & Feeler fasmar Swm e | (Mention any two features of

preferred stock.)

. @ Rl sEtg Wl & g (What is payback period?)

2. o el a9 weter +(Write the meaning of stock dividend.)

Q0 ATEIE U3l FHSTA FIALaT F.90 G AT HTT0T T | 100 ATel U AR A IRATA
*fq wrwier grsen 7 (Assume that a company declares Rs. 10 per share cash
dividend. How much cash dividend the investor with 100 shares of the stock
will receive?)

9. fafrmz ezems Sugsa Sereruaied aierfua e | (Define the exchange rate with an
appropriate example.)

G©

w1 @ (Group B)
T SaeRE gemes (Short Answer Questions)
T ge &= e | (Attempt All Questions.) (8x5=40)
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F A A fadrr sa=arTwer afrer avw e | (Describe the roles of the
financial manager in a firm.)

forfrar feraRoreet wH@ garTeRar @ 0 g ¢ =ren Terd | (Who are the major users of
financial statements? Explain.)

¥, & FERT FEHIAT /90, 30 fod AUHT A1fe iqerd anrd T Y9TERnl a1t @2 T

ALE

1%

=rs1er@ | (Find out the annual percentage cost and effective annual rate when
the credit terms are 2/10, net 30.)

(2+3)
I FHAH] IR Foarad ana @3 fAfqad, qeay v Iomed &l a0 9iedfaa gearad
AT QoY Ui e ¥ o gt Hew €300 ufd ez e g arftie’ doeree aHtaw
faezar 7 =fratar #fq & 7 (Surya Company has fixed operating cost of Rs. 3
million a year. Variable operating cost is Rs. 175, per liter of primer paint
produced, and averaging selling price is Rs. 200 per liter. What is the annual
operating break-even point in liters and rupees?)
<t fafor srasTer @t fasn €.4,00,000 T Hiserd fa@ == aqT 90 TH T |
ATEATHT /9o gk sty R0 o T ST SR datg U & ® T AW us quEr 350 fa|
g |

(Jyoti manufacturing has annual sales of Rs.5,00,000 with an inventory
turnover ratio of the 10-times. 1t has receivable collection period of 20 days,
and a payable deferral period of 15 days. Assume 360 days in a year. )

(@) Wrsara gt srafy wfa & 7(What is its inventory conversion period?)

(2)

(@) e e =per worr TaE | (Calculate cash conversion cycle of the firm.)

(3)

o, TIMRAA AT AT 35e99ee & @& g ‘arern e | (What are the motives for

holding cash by a firm? Explain.)

15, WA Hadrer geiaq gieaes =ren TeE | (Explain the dividend payment

9%.

procedures in practice.)

AR T AT G e | faeesta=er faerar areTe | (Define spot rate
and forward rate. Distinguish between them.)

(3+2)
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agar(or)

fea? =TT TF el 9IS AN AT TG eS| SeraTs FHO AT ¥,000 I AE99F
I | AT ST TgHPT ([AhIaY I AT Q9.2 T AT Sth THUH @ i As, ¢

(Mr. Neupane is going to China for one week tour. He needs CNY 5,000 for
his tour. How much will cost him if the selling rate of Nepal Rastra bank for

CNY is NPR 17.977?)

w9 7 (Group C)
rEr saeas Teee (Long Answer Questions)
Ty g« e | (Attempt All Questions.) (3 X 8=24)

R0, few FFIATH FETERS g=A1 % Miaaar guas g (The following information is
available from Dipsan company; Rs. in million):

re(cash) Rs:100

fea Feafe(Fixed Assets) Rs. 283.50

st et (Quick Ratio) 2 Tm(times)

afa fasr e sata(Days sales outstanding) 40 fe(days)
fers1(Sales) Rs. 1000

gz Arw1(Net income) Rs.50

=<1 s (Current ratio) 3 um(times)
gleadrn giasw«(Return onequity) 12%

ot 350 feear smaniea g(caleulation is based on 360 days)
ot TR (Calculate):

®. smarT fast @@ A (Accounts receivable)

g. =rrarae (Current liabilities)

. =« grafa (Current assets)

H. % &#ia (Total assets)

3wt giawe (Return on assets)

=, R geEdt (Common equity)

@, dreere= Ao (Long term debt)

. gg ARt aurae qive feeE | (Define net profit margin ratio.)

4. a1 feuer Horar o T | (Compute the value of following bond.)  (3+5)
&. aivass wata (Maturity period) 10 yrs.
agiea qea (Par value) Rs. 1000
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=reie? (Interest rate) 0%(Zero coupon bond)
yiaweer 22 (Rate of return) 12%

g. Tl TS T.9000 bl Hod AUkl 10% AT HITT ART TAT | STHehbT TEETER
RS 8, 3K BT Hea Hia gaad (A firm has issued Rs. 1000 par, 10%
coupon perpetual bonds. If required rate of return to bond holder is 12%,
what should be the value of bond?)

wgan(or)

R FRET 9= e | ager @ avE e | (Define common stock.
Explain its features.)
(3+5)

R, FET ArarETd gr.id. o SBTAT IET FEHTS AR ¥ 99 4T G Ugel Jat 99 99 T JARET S |
Al TR AR %.30,00,000 F T Y GUR AN AL FARN AME TG gare HFAEER g
@ (Koshi Yatayat Pvt. Ltd. is considering.to add one new bus to provide
service from Jhapa to Kathmandu daily for 5 years. New bus costs Rs.
3,000,000. Annual net cash inflow for five years will be as follows);

a5 (Year) e yate (Cash flow)
0 (30,00;000)
10,00,000

9,00,000

8,50,000

7,00,000

8,00,000

a1 | WO| N|

&, ®E FraEa grfaw fear sEtg wfq &r(What is the payback period of Koshi
Yatayat pvt.Itd.?)

(2)

¥



g FE g afa @ afueaw ama feat gwE ¢ a¥ WA |91 a9 @rke 19 ¢ (Should
Koshi Yatayat purchase the bus if its maximum cost recovery period is 5
years?) (2)

. Al giawdsd @R 0% @ 99 IH ILiaw g ada ger woren e | (If required rate
of return is 10%, calculate the net present value of Koshi Yatayat Pvt.Ltd.)

(4)
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